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CSDC Releases Implementing Rules on Registration and Clearing Business for
ETFs

HAT, PEIEARCELARITENSH L (XTFTRHAHAHEF»%KIEHR
BEEAEBRRELLSEumNY) (T4 (@) ), AXHZHLSEE,

The China Securities Depository and Clearing Corporation Limited ("CSDC") has
recently enacted and issued the Implementing Rules on Registration and Clearing
Business for Open-end Exchange Traded Securities Investment Funds (the "Rules"),
immediately effective from the date of issuance.

AT () , Aok FTFETF 2K AE LT EH: —RBUHPT ETF A
T THO BF3OH . —RE P THHTHETFIEARMSIEAS B P S H
A2 BN, BT ETF @ 69 3E AR 20 A H 09 I R 1A A2 4% 3L,
ZRABIRTIZET ) ETF 1847 F BRI 2R 04E, 488 5H P 7357 3% ETF 694>
ERIEEE R, RIPEMAT ETF b4 F5m M Bl oF &k, AEGEPFRAT ETF 2
HAE XA AR —,

According to the Rules, this round of adjustments to the settlement mode for exchange
traded funds (ETFs) on the SSE mainly include: 1. canceling the existing T+0 pending
delivery mechanism for SSE ETFs; 2. subjecting the portion of the intraday subscribed
units of securities in non-local portfolios of cross-market ETFs on the SSE that has not
been sold on the current day, and the cash alternatives of securities in non-local
portfolios redeemed through cross-border ETFs on the SSE, to guaranteed delivery; and
3. accordingly canceling the price difference margin requirement for cross-market ETFs
on the SSE, by reference to operational practices of cross-market ETFs on the Shenzhen
Stock Exchange ("SZSE") and upon risk evaluation. The previous implementing rules
for SSE ETFs and for SZSE ETFs shall be repealed simultaneously. After this round of
adjustments, the settlement mode for SSE ETFs and for SZSE ETFs will be largely
unified.

(Source:
http://www.chinaclear.cn/zdjs/gszb/202001/239500ccch1247808caebc7997926206.sht
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Phase One China-US Economic and Trade Agreement Unveiled

HAT, MEBERFRINTAH (X TAH T £F—MBREH hsgnE) (F
AR ANED D

Five departments including the Ministry of Finance ("MOF") have recently issued the
Announcement on Issuing the Phase One China-US Economic and Trade Agreement
(the "Announcement™).

(NEY A, £HRFE 2020451 15 0, PERFTALEREBRMEE (b
e AR A BB An & A B A RBEBUFZ5R BB (FAHA () ) « LK
ALY PELEFLA, (B) TE2AET: —RFELT 5 AR E &
Y, FRRTERZE S, HlRs. R, REFELFHRGT HAL, —REk—F
KRETHEN, QLIET KEBAABE T K. ZRFERNLTRAIRIE, WHAKRE
A RJaiR AR 71 B, BT OB FTT 3 540 RS, ATt
NFEE, BATHIRGRNFTEREEN . B, WE s it b4 4 3%
k2 HE, BB A KRR ET M. ERABRIEM L, £ HARZEIUY I3
PR R AL, FIAIE R AR B ST,

The Announcement reads that on January 15, 2020 eastern time, China and the US
signed the Economic and Trade Agreement between the People's Republic of China and
the United States of America (the "Agreement™”) in Washington D.C., and the Chinese
and English texts of the signed Agreement are hereby released. Major contents of the
Agreement include: 1. deepening two-way trade cooperation by expanding each other's
trade scale in agricultural products, manufactured goods, energy, and service sector; 2.
further easing limits on market access, including expanding two-way opening up in the
financial sector; 3. continuing to improve business climate, as both sides have pledged
better intellectual property protection and encouragement to technical cooperation on a
voluntary basis and based on market conditions, to better promote fair competition and
vitalize market players to pursue innovation and development. Meanwhile, both sides
will establish the Bilateral Evaluation and Dispute Resolution Arrangement, to resolve
their economic and trade disputes in a timely and effective manner. As regards tariff
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reduction, the US has undertaken to cancel some additional tariffs levied on Chinese
products, so as to convert the level of additionally-levied tariffs from rising to decline.

(Source:
http://www.mof.gov.cn/zhengwuxinxi/caizhengxinwen/202001/t20200116_3460124.ht
m)

Z. BB AHRE DA EN O AKRERELHA 2020.01.16

Pilot Reform of Civil Proceedings for the Separation of Complicated Cases from
Simple Ones Kicks off

HH, RAARKEAR (REFREFERPARAERLTE) (TH (F
£ ) Ao (RFIRDALFLERPRLERLERDIE) (FHh (k) ), EX
Jo # ) H 2 R B AR

The Supreme People's Court ("SPC") has recently issued the Plan for the Pilot Reform
of Civil Proceedings for the Separation of Complicated Cases from Simple Ones (the
"Plan™) and the Implementing Measures for the Pilot Reform of Civil Proceedings for
the Separation of Complicated Cases from Simple Ones (the "Measures™), signaling the
official kick-off of the two-year pilot reform.

(FHEY RAHTHREDRALELRRN, REZTZAE, RLERAHER, 7
ERHABALAREFAE, (HE) F(FEY ETH—Fmit, RFEKLL
ey BRIk E. (FE) = A DE) T2NEOEEANA T @: —RHA ) FHIA
B, —AXENRIFBRALTF. ZAZER HAEFAN, WEY KREHER.
ARBAETFIFRAAN ., (FE) Fo (hik) TR, REFFOEFLEH2IRK
FREFAT. LE, IR, T, ABE. JTAEFISAE, KK, AETA
MNIR BB PR AR, FITRRRA LR A Z LG T E. KR ERERIELEA
KEELBERERZ, FEERBALEFEAL,

The Plan clarifies the goals and basic principles of the reform, key work of the pilot
reform, coverage and duration of the pilot program, implementation of the plan,
organizational guarantee, etc. The Measures set out more details based on the Plan and
serve as the basis of future work on the pilot reform. Major contents of the Plan and the
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Measures touch upon five aspects, including: 1. optimizing the judicial confirmation
procedure; 2. improving the legal proceedings for small-amount lawsuits; 3. refining the
rules for simplified proceedings; 4. expanding the scope of application of the sole-judge
proceedings; and 5. bettering the rules for online litigation. The Plan and the Measures
stipulate that the pilot reform of civil proceedings for the separation of complicated
cases from simple ones will be launched among intermediate courts, specialized courts,
and grass-roots courts within the jurisdiction thereof, in 15 provinces, autonomous
regions and municipalities directly under the Central Government, including Beijing,
Shanghai, Jiangsu, Zhejiang, Fujian and Guangdong. Courts under the pilot reform will
adjust the application of relevant legal provisions, as authorized by the Standing
Committee of the National People's Congress ("NPC").

(Source: http://www.court.gov.cn/fabu-xiangging-217551.html
http://www.court.gov.cn/fabu-xiangqing-217561.html)

W, THREFLEE: REBIFAFHRTLLECEMIE  2020.01.02

SAMR Urges Effective Work on Registration of Foreign-invested Enterprises

HH, BERTHBEEEREHEAA (XTRMESE GrARKT®) BIF5H
S BT EM TAF B 4e) (TAR (E4e) ), A 2020 F 1 A 1 AASR#,

B

The State Administration for Market Regulation ("SAMR™) has recently issued the
Circular on Effective Work on Registration of Foreign-invested Enterprises for the
Implementation of the Foreign Investment Law (the "Circular"), with effect from
January 1, 2020.

Gase) SHAFES BT A LERAEF, FRIARTELREH L.
FIN T A LM HIEE AP NE, QEACTFESF T ORAEE, LF,
GB4e) MR, ARFIARTLLEZRET PATH, BEARSKRIELS
FA UrAaBTAENFENTEE® (R@EFE) ) 2K, ARBEERFELEY
HHER ( @mFE) a9k REr, (Gl4e) T, THRITIBLT L
VX HH5ELEEEIRALR —0 B2, EYFSPARTLLEZ, T 2AETH,
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N & D S TRE R PN 2 L

The Circular outlines 14 measures, such as standardizing the application procedures, in
six aspects, including standardizing the procedures for registration of foreign-invested
enterprises, practicing the foreign investment information reporting system and clearly
specifying the requirements for documents pertaining foreign-invested enterprises.
Among others, the Circular reads that an investor shall make a commitment regarding
its fulfillment of the requirements set out in the Special Administrative Measures for
Access of Foreign Investments (Negative List) and tick the industry involved as stated
in the Negative List according to the actual situation, while filing an application for
registration of the establishment of or change to a foreign-invested enterprise. In
addition, the Circular expressly states that the "one-window processing” for
record-filing with commerce authorities and registration with administrations of
industry and commerce for foreign-invested enterprises will no longer be implemented.
While filing an application for registration of the establishment of or change to a
foreign-invested enterprise, the applicant shall fill out the initial report on foreign
investment or the report on changes to foreign investment. Moreover, submission of the
foreign investment information report is not a prerequisite for registration of a
foreign-invested enterprise.
(Source: http://gkml.samr.gov.cn/nsjg/djzcj/201912/t20191231_310111.html)

A, Z3THEF A& 2019 F R BT Z &MEF ERE  2020.01.06

Annual Reporting of Information on Foreign Investment in 2019 Kicks off

HA, BHERFZ2RTRMA (XTI 2019 F 9N 45713 RS F RS
Y (FAR (AEY ), 2020451 A 1 BALARK.

Three authorities including the Ministry of Commerce ("MOFCOM") have recently
issued the Announcement on the Annual Reporting of Information on Foreign
Investment in 2019 (the "Announcement™) which shall take effect from January 1, 2020.
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The Announcement reads that a foreign-invested enterprise that is legally established
and registered within the territory of China before December 31, 2019 shall log in to the
National Enterprise Credit Information Publicity System to submit its annual report at
any time between January 1, 2020 and June 30, 2020, adding that foreign-invested
enterprises established after January 1, 2020 shall submit such annual reports from next
year. In addition, the Announcement requires that in case of any errors or omissions in
the annual reports submitted, foreign-invested enterprises shall correct or supplement
the relevant information in the National Enterprise Credit Information Publicity System
by June 30, 2020; as of July 1, 2020, in case of failure to submit the annual reports or
any errors or omissions in the annual reports submitted, foreign-invested enterprises
shall file applications with commerce authorities for this purpose and then submit the
reports or correct or supplement the relevant information through the foreign investment
information reporting management system. In case a foreign-invested enterprise is
added to the list of abnormal business operators due to its failure to fulfill the obligation
concerning annual reporting, it shall go through relevant formalities pursuant to the
provisions of the Interim Regulations on Enterprise Information Publicity.
(Source: http://www.mofcom.gov.cn/article/b/f/202001/20200102927881 .shtml)
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This publication is for informational purpose only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.

Shanghai CILS® Law Firm, a partnership registered at Room 2615, Enterprise Square,
No. 228 Meiyuan Road, Shanghai, PRC.

CILS® 2020
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